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JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Abbreviation Full Form

PLF : | Plant Load Factor

RoE : | Return on Equity

RPO : | Renewable Purchase Obligation
R&M : | Repair & Maintenance

SCL : | Sanctioned Connected Load
S/C i | Single Circuit

5Bl PLR : | SBI Prime Lending Rate

SPCL : | Suryachakara Power Corporation Limited
T&D : | Transmission & Distribution
T.0. : | Tariff Order

UaM ¢ | Unit of Measurement

VAR : | Volt Ampere Reactive

VC i | Variable Charges

S —
JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GOA AND UNION TERRITORIES Page 12












JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

justification on various issues essential for the analysis of the tariff petition. The
Petitioner submitted its replies, in response to the queries raised by the
Commission’s office, which have been considered for the computation of the ARR
and the resultant tariff thereof, of the Petitioner. The technical validation session
was held at the Commission’s office on 13th February, 2015. The list of
correspondence with EDP is tabulated below:

Table 1.1: List of Correspondence with PED

5. No. Date Subject
1. 28.11.2014 Deficiency note on the petition sent by the Commission
2. 12.12.2014 Reply to the deficiency note
3 04.03.2015 Queries and additional data sought by the Commission

after the technical validation session, sent vide email

04.03.2015 Reply t.o 'Fhe additional clarifications/data sought by the
4. Commission

5. 16.03.2015 Reply from the Petitioner

16 Public Hearing Process
The Commission directed the Petitioner to publish the summary of the ARR and
Tariff proposals in the abridged form and manner, as approved by the Commission in
accordance with Section 684 of the Electricity Act 2003. Accordingly, the public notice
was published by the Petitioner for inviting objections/ suggestions on the petition

from different stakeholders. Details of public notice are tabulated below.

Table 1.2: Public Notice Published by the Petitioner

S.No. Date Name of newspaper Place of circulation
The New Indian Express Puducherry, Karaikal,

1. 11.01.2015 {English) i Yanam an(:Mahe

2. 10.01.2015 DinaThanthi {Tamil) Puducherry and Karaikal
3. 10.01.2015 Dina Malar {Tamil) Puducherry and Karaikal
4, 10.01.2015 Malai Malar (Tamil) Puducherry and Karaikal
5. 17.01.2015 Kerala Kaumudi (Malayalam) Mahe

6. 14.01.2015 Janamitra {Telugu) Yanam

Besides, the Petitioner also uploaded the public notice and the petition on its
website {www.electricity.puducherry.gov.in).Interested parties / stakeholders were

requested to file their objections / suggestions on the petition on or before
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JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

Table 8.32: Power Purchase Cost approved by the Commission for FY 2015-16

ql. Purchase in PGCIL Loss En;rf,\,;::::ar:h VC B chares Total
B Source FY 2015-16 (%) A {Rs./kWh) {Re: Crore) (Rs. Crore}
{mu} (MU}
A Central Sector PowerStation
| NTPC
RSTPS Stage &1 668 5.00% 634 240 41.47 201.73
RSTPS Stage |l 172 5.00% 163 2.50 15.97 58.92
Talcher Stage-ll 431 5.00% 410 146 19.67 82.66
Simhadri Stage-ll 5.00% 0 2.50 19.36 19.36
[} NLC
NLC TPS || STAGE | 507 5.00% 482 2.18 31.76 142,28
NLC TPS || STAGE Il 204 5.00% 194 2.18 12.01 56.57
NLC TPS | {EXPN} 114 5.00% 109 2.06 16.4 39,93
NLC TPSII {EXPN) 5.00% 0 2.06 0 0.00
1] NPCIL
MAPS 40 5.00% 38 2.03 0 816
KAPS STAGE 1 U1&2 107 5.00% 102 2.98 0 31.90
KAPS STAGE 1 U3&4 104 5.00% 99 2.98 o] 31.06
KUDANKULAM 91 5.00% 86 1.22 ] 11.10
v OTHERS
TNEB [PONDY) 0 0.00% 0 0 0.00
TNEB [KARAIKAL} 319 4.00% 306 347 ] 110.65
VALLUR THERMAL PROIECT 89 5.00% 85 1.98 3.85 21.47
TUTICORIN NLC PROJECT 71 5.00% 67 1.98 11.17 25.23
KSEB 41 0.00% 41 4.55 0 18.66
B Within State Generations
| PPCL 243 0.00% 243 2.86 25.09 9446
C Others 81.45
Ul/Power Exchange
POSOCO 0.84
PGCIL, PCKL, etc. 61.64
RPO compliance cost 18,97
TOTAL 3202 3059 1035.63
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Table 8.33: Power Purchase Quantum and Cost approved by the Commission for the FY

2015-16
FY 2015-16
Item Petitioner's
i Approved
submission
Power Purchase Quantum (in MU) 3164.80 3202
Power Purchase Cost (Rs Crore) 1108.87 1035.63

Further, any variation on account of Fuel and Power Purchase cost shall be
calculated as per the formula specified by the Commission separately and any impact

shall be passed directly to the consumers.

The licensee shall compute cost variations in fuel and power procurement on a
quarterly basis and adjustment shall be made in consumer bills starting after a
month following the end of the quarter, based on the Fuel & Power Purchase Cost
Adjustment {FPPCA)} formula notified separately by the Commission as per the
Regulation. For the purpose of calculation using FPPCA formula notified by the
Commission, the approved per unit cost of power purchase (approved) for use in
the FPPCA formula is 361 paisa per unit for FY 2015-16. The approved per unit cost
of power purchase for the respective years to be considered in the FPPCA formula
excludes transmission charges of PGCIL,SLDC charges, RLDC charges and charges for

reactive energy.

8.7  Fixed Cost
0&M Expenses
As specified in Regulation 27{3){b) of JERC Tariff Regulations, 2009 the O&M
expenses shall be adjusted according to variation in rate of WPI per annum to
determine the O&M expenses for subsequent year. The WPI inflation Index used for
computation of Employee Cost, ARG Expenses and R&M Expenses, is given in Table

below:
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Commission’s Analysis

Based on the analysis carried out by the Commission, the considered ARR, the
estimated Revenue at the Existing Tariff and the Revenue Gap for the Control Period
are detailed below:

Table 8.60: Approved Revenue Gap for FY 2015-16

Particulars FY 2015-16
Ageregate Revenue Requirement 1253.05
Revenue from Tariff (Excl. Surcharge) 1210.82
Revenue Gap/ (Surplus) 42.23

JOINT ELECTRICITY REGULATORY COMMISSION FOR THE STATE OF GO4 and UNION TERRITORIES Page 145































































JERC Order on ARR & Tariff Petition for ED, UT of Puducherry for FY 2015-16

the Electricity Department, Puducherry is implementing the scheme namely Demand
side management Energy Efficient Lighting Programme (DELP). EESL has so far
distributed about 6.00 Lakhs numbers of 7 W LED bulbs for the households in the all
the regions of Puducherry for replacement of 60 W ICL. Further Department has
submitted a proposal to the government for constituting DSM cell in accordance

with DSM Regulations of the Hon’ble Commission.

The Government of Puducherry is also planning to replace the existing street lights
with LED fittings. Under pilot project, so far 250 numbers of LED streetlights have
been provided. The Government of Puducherry had constituted a high level
committee for further examination. On finalisation of scheme, detailed report will be

submitted to Hon’ble Commission.

Comments of the Commission

The action taken is noted. The PED is directed to report the energy savings obtained
by implementation of the measures taken so far. The PED is also directed to report
on further action being taken on implementation of Demand side management and
on the impact of the measures. The status report may be submitted by 30t June,

2015,

Directive 12: Pilferage of Energy

Commission’s Observation made in the Tariff Order FY 2014-15

Submission is noted. Quarterly progress reports on the status of the functioning of
the enforcement cell should be submitted to the Commission. The concerned
officials should see that the inspection of services is carried out regularly and status
reports submitted to the Commission in a timely manner. Theft of energy should be
identified and action taken against the culprits. Action taken report should also be
submitted to the Commission, on the identified misuse of the supply of electricity.

The concerned official should submit a quarterly report before the Commission.

The Commission’s comments as per the last tariff order are yet to be complied.
Status of compliance of the above directive should be furnished to the Commission

by June 30’ 2014,
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6. Levv of FPPCA before 30" June of the following Financial Year

During the Public Hearing held at Puducherry on 17™ February 2015, the
representatives from HT/EHT industries made a request that FPPCA may be
finalised and levied before 30t June of the following year which will enable the
units to account the FPPCA claim in the respective Financial Year. It was pointed
out by them, if the expenditure towards FPPCA claim is received after the closure
of the annual accounts of the Financial Year, it is accounted by the units in the
next accounting period. The representatives of HT/EHT Industries apprehended
that the Income Tax authorities may consider the FPPCA claim pertaining to the
previous year{s) as “prior period items” and may not allow the same as business

expenditure while assessing the current year income of the unit.

The Commission directs the Petitioner to finalise the FPPCA amount due from
the consumers with respect to the Financial Year before 30™ June of the
following financial year and upload the same on the website of the Petitioner
and give advertisement in the newspapers. This would facilitate the companies
to assess the total liability of the company towards FPPCA of the Financial Year
for accrual accounting before compilation, audit & adoption of the annual

accounts.
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not modified by this order shall continue to be in force. The licensee shall publish the
revised tariff structure and the salient features of tariff within one week in three
daily newspapers in the respective local languages of the region, besides English,

having wide circulation in their respective areas of supply.

6. The licensee will compute fuel and power procurement cost variations and
adjustments shall be made in consumer bills based on the Fuel & Power Purchase
Cost Adjustment (FPPCA) formula/regulation separately notified by the Commission.
For the purpose of calculation using FPPCA formula, the approved per unit cost of
power purchase {Rapproved) for use in the FPPCA formula {paisa per unit) is 361 paisa

per unit for FY 2015-16.

7. Copy of this order may be sent to Petitioner, CEA and Administration of UT of

Puducherry. It shall be placed on the website of the Commission.

Sd/-
(S. K. Chaturvedi)
Chairman

Certified Copy

(Keerti Tewari)
Secretary

Place: Gurgaon

Date: 10.04.2015
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Note:

{a) Cottage industries
The following conditions should be satisfied in order that an industry may be

classified as a bonafide cottage industry:

(1) It should be conducted entirely within the home, the home being deemed to
be permanent residence of the proprietor.

{2) The industry shall not cause any residence to constitute a factory within the
meaning of the Factories Act, 1948,

(3) Not more than two persons outside the immediate family of the proprietor
shall be employed in the factory.

{4) It should be certified by the Director of Industries that the industry for which
power is used is a cottage industry.

(5) The produce is not purely utilized mainly for the domeastic consumption of the

proprietor but should also be available for sale to the public.

{b) Poultry farms
The following conditions should be satisfied in order that the service may be

classified as a bona fide poultry farm.

{1) The capacity of the farm shall be a minimum of 100 birds and maximum of
5,000 birds (both layer and broiler birds).
(2) The application of the beneficiary seeking such concession shall be

verified and recommended by the Animal Husbandry Department.

{c) Horticultural/Pisiculture

(1) The applications of the beneficiary seeking such concession shall be verified
and recommended by the Director, Agriculture Department. For Pisiculture,
applications of the beneficiary seeking such concession shall be verified and

recommended by the Director, Fisheries Department.
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5.0 Public Lighting

5.1 The tariff for public lighting shall be as follows:

Description Fixed Charges Energy charge
{Rs/pole/month) (Rs/KWh)
Public Lighting 54 5.40

5.2 This tariff will also apply to public lighting in markets, bus stands, traffic signals, high

mast lights on public ways, public parks, public lighting in notified industrial estates.

6.0 LT Industrial and Water Works (C)

6.1 Applicable to low tension industrial consumers including lighting in the industrial
services and Water Tanks including lighting in the premises maintained by State
Government Departments / Undertakings and Local Bodies.

6.2 The charges are as indicated in the table below.

Consumption range Fixed Charges Energy charge
Rs/connection/month Rs/KKWh
All units 86 5.10
LT Supply Limit for all LT categories
For single phase connection, the connected load shall not exceed 4 kW, and for 3
phase connection, the connected load shall not exceed 130 HP or 97 kW.

B. HIGH TENSION SUPPLY

7.0 High Tension -1

7.1 High Tension | {a})

Applicable to industrial establishments, IT and ITES based Companies registered under

Factories Act/ Companies Act with contracted maximum demand up to 5000 kVA.

High Tension | {b])
For Commercial Establishments including Laboratories, Hotels, Marriage Halls, Cinema
Theatres, Private educational Institutions, Private Hospitals, shopping Malls,

Telephone exchanges, broadcasting companies with contracted maximum demand up
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Fuse renewal charges

Charges {Rs.)
(i) Domaestic NIL
(ii) Commercial 50
(i) L.T Industrial 50
(iv) High Tension/Extra High 250
Tension installation
Shifting of meter board at consumer’s request
Charges (Rs.)
(i) LT single phase supply 125
(ii) LT Three phase supply 250
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